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Tech IPOs increase 160% during Q1 2014*

Rising equity markets, stable volatility index (VIX) and investor interest in high-growth companies lead to significant increase over Q1 2013

The reopening of the Chinese stock exchanges, continued rising of investor confidence and surging equity markets all contributed to an active first quarter for technology IPOs, according to PwC’s Q1 2014 Global Technology IPO Review. Year over year, the number of technology IPOs increased 160% (26 versus 10) and proceeds increased four-fold to US$6.8 billion.

Raman Chitkara, Global Technology Industry Leader, PwC, said:
“Momentum from Q4 2013 led to a very strong start for technology IPOs in 2014.  Investors continue to demonstrate a strong appetite for high-growth companies with disruptive technologies. This should lead to continuation of a positive environment for technology IPOs in 2014.”

Regional activity
Geographic distribution for tech IPOs during Q1 2014 was spread among four nations: China, Japan, Ireland and the US. China and the US had the most activity, with 42% (11) and 46% (12) of deals respectively.

The Chinese exchanges, which had been closed from Q4 2012 through Q4 2013, demonstrated a noteworthy re-entry into the global IPO market, with 11 Chinese tech companies completing IPOs on the Shenzhen (10 deals) and Shanghai (1 deal) stock exchanges.

Two of the largest tech IPOs of the quarter came from Japan, with deals raising 55% (US$3.8 billion) of total proceeds.

US companies maintained their growth trajectory from Q4 2013, with 12 IPOs completed in Q1 2014, compared to eight deals in Q4 2013 and six in Q1 2013.  Overall, US IPO proceeds increased 71% year over year, to US$1.6 billion, but declined from Q4 2013. Nine IPOs were listed on the NYSE, a notable showing over the NASDAQ, which brought four US tech deals to market.

Though Europe ranked second in all funds raised for IPOs, the region’s tech IPOs lagged behind other markets with only one IPO at US$500 million listing on the NYSE. Considering Europe’s strong showing in Q4 2013, it remains to be seen if Q1 is the start of a new pattern or an aberration, Chitkara noted.

Of the top ten tech deals, only three met or exceeded US$500million and all three were non-US companies. The top two companies raising the highest proceeds were from Japan and the third highest was an   Irish gaming company which completed its offering on the NYSE, raising US$500 million.

Subsector movement
Internet Software & Services led with the most deals, with 11 or 42% of deals, and raised the second highest proceeds with US$1.8 billion.  As boundaries between technology and other sectors converge, it is expected that Internet Software & Services will continue its current growth patterns for IPO activity. 

Computer Storage & Peripherals completed the two largest deals, raising US$3.8 billion. Semiconductor activity returned with US$246 million, a result of the Chinese market reopening. 

Overall, Internet Software & Services and Computer Storage & Peripherals combined dominated the top ten tech deals, comprising 88% of total proceeds and 71% of the total number of tech IPOs in Q1 2014.

Notes:
*Only deals greater than US$40 million are included.

Further information is available for viewing and downloading from our Web site at pwc.com/globaltechipo

Follow Raman Chitkara, Global Technology Leader, PwC, on Twitter: @Raman_Chitkara

PwC helps organisations and individuals create the value they’re looking for. We’re a network of firms in 157 countries with more than 184,000 people who are committed to delivering quality in assurance, tax and advisory services. Tell us what matters to you and find out more by visiting us at www.pwc.com.

PwC refers to the PwC network and/or one or more of its member firms, each of which is a separate legal entity. Please see www.pwc.com/structure for further details.
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