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Cancun: G20 green growth race is on 


· Brazil and India have an early march on traditional economic leaders
· Carbon deficit grows for G20 against low carbon economy growth model

· Required annual rate of decarbonisation to 2020 has nearly doubled in ten years
Brazil and India have an early headstart in what could be a green growth race between G20 nations, according to new analysis by PwC. 

The PwC Low Carbon Economy Index analyses the G20 against a low carbon economy model, combining both GDP and emissions growth rates. A 50-year ‘carbon budget’ was estimated for each nation, within an overall global carbon budget to meet the greenhouse gas stabilisation targets outlined by the IPCC. 
The analysis assessed G20 achievements to date in reducing their carbon intensity levels - the ratio of emissions to GDP - since 2000, and the individual nations’ distance to go to meet their carbon reduction targets to 2050.  

The annual global decarbonisation challenge to 2020 has almost doubled from 2% per annum in 2000 to 3.8% per annum to 2020. Overall, the analysis finds that based on current trends in carbon intensity, the world will have used up an estimated global carbon budget for the first half of this century by 2034, 16 years ahead of schedule. 
Brazil stood out as a good performer going against the tide of developing countries that showed a pronounced decline in their carbon reduction performances. A 5.4% reduction in carbon intensity means they retained their top place in the PwC Low Carbon Challenge index, measuring the level of decarbonisation necessary per annum to 2050. The country has the least distance to go in terms of carbon intensity reduction according to the PwC analysis, but this would still mean a 79% reduction by 2050. 

Brazil experienced higher than forecasted economic growth, while developing a stronger portfolio of renewable energy, and paving the way for further improvements in decarbonisation. Within the G20, Brazil is also one of the closest to the 2050 low carbon economy goal although challenges around deforestation and land use remain.

India is leading for a different reason: the country has low carbon emissions level per capita relative to other emerging economies, and so comes out relatively well when comparing carbon intensity across countries. However, facing a rapidly growing economy, both in terms of the economy and population, the Indian government has announced a target of reducing its carbon intensity by 20-25% by 2020 last year. Recent signs suggest that they intend to meet this target. National ‘Missions’ have been developed to improve energy efficiency, scale up renewable energy and transform land use and forestry practices.

Leo Johnson, partner, PwC sustainability and climate change commented: 

“The climate change agenda has started to shift, from global political cooperation to national economic competition, and from a focus on cost sharing to a focus on value creation. What a number of countries have woken up to is the potential for low carbon growth, and the risks to economic competitiveness of falling behind. Looking back on Copenhagen perhaps its core legacy was not just the failure of multilateral political cooperation, but the kick starting of the national race for green growth."

“Globally, by 2050, we need to emit around one-tenth of carbon emissions for every unit of GDP we produce compared to today’s levels. But this challenge varies for countries. Brazil, which only needs to cut its emissions to one-fifth of current levels, will have an easier path because it is taking active measures now. Those that delay action will face much tougher challenges.”

Developed countries improved their performances, thank to the slowdown of economic activities over the last two years, demonstrating little progress in breaking the link between economic performance and carbon emissions. 

G20 – is business as usual sustainable?

Despite ambitious targets and policy commitments announced in 2009, many of the world’s largest economies have remained on their business-as-usual carbon pathways. Overall in 2009, the G20 reduced its total carbon emissions by 1.3% compared to a 1.8% growth in 2008. This means global carbon intensity has fallen by 0.7%, a fraction of the 3.5% reduction per annum required to 2020 estimated by the report last year.

Richard Gledhill, partner, PwC sustainability and climate change commented in Cancun: 

"Governments and companies are not waiting for an international treaty before taking action. But this analysis questions if they are going far enough or fast enough. The challenge now is to scale up the policies and actions required to deliver a low carbon economy.”

The estimated global carbon budget in the report implies that annual emissions of global total greenhouse gases will need to fall to below 20GtCO2e by 2050, half the global annual emissions today, while sustaining a global economy nearly four times larger and global population one and a half times bigger. By 2050, for every unit of GDP we produce, the world economy can only emit one tenth of the carbon emissions compared to today. 
Ends

Notes for editors
1. The full report is available at www.ukmediacentre.pwc.com
2. PwC’s Low Carbon Economy Index is measured based on carbon intensity (the ratio of emissions to GDP) and against a fixed carbon budget that would meet greenhouse gas stabilisation targets outlined by the IPCC.
3. The PwC Low Carbon Economy Index draws on the estimates by many climate scientists (Including Intergovernmental Panel on Climate Change (IPCC 4th Assessment Report) 2007, NASA and others) that for a fair chance to limit increases in average global temperature to 2°C and avoid significant climate change, the levels of greenhouse gases (GHG) need to stabilise at a concentration of 450 parts per million CO2e by 2100.
4. PwC has estimated a country allocation of the global carbon budget for the G20 economies, which collectively make up over 80% of global carbon emissions, based on assumptions in these areas. These assumptions lead to country level projections of energy-related emissions, with some common features across countries but also some variations to reflect differing starting points, stages of economic development and energy resource endowments. Further details of the methodology are available in the appendix of this report. 
5. The recently released report from the UN Environment Programme, The Emissions Gap, reported that nations can deliver almost 60% of the emissions reductions needed to keep global temperature rise to less than 2 degrees Celsius only if the pledges made at last year’s Copenhagen climate change conference are fully met. It is estimated that, in order to have a “likely” and cost-effective chance of pegging temperatures to 2 degrees Celsius or below over the course of the 21st century, global emissions will need to have peaked within the next 10 years and be around 44 gigatonnes of CO2 equivalent by 2020. (Source: UN website 23 & 24 November 2010).
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PwC firms provide industry-focused assurance, tax and advisory services to enhance value for their clients. More than 161,000 people in 154 countries in firms across the PwC network share their thinking, experience and solutions to develop fresh perspectives and practical advice. See pwc.com for more information.

"PwC" is the brand under which member firms of PricewaterhouseCoopers International Limited (PwCIL) operate and provide services. Together, these firms form the PwC network. Each firm in the network is a separate legal entity and does not act as agent of PwCIL or any other member firm. PwCIL does not provide any services to clients. PwCIL is not responsible or liable for the acts or omissions of any of its member firms nor can it control the exercise of their professional judgment or bind them in any way.
[image: image1.emf]
[image: image2.emf]
PricewaterhouseCoopers LLP, 1 Embankment Place. London, WC2N 6RH

T: +44 (0)20 7 583 5000, F: +44 (0)20 7 822 4652, www.pwc.co.uk

5 of 5
2 of 4

