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European car market fell by 7.5% in January,
according to Autofacts estimate

Better than expected results considering continued challenges in euro zone

MILAN, 13 Feb 2012 — European Union and European Free Trade Association (EU+EFTA)
new car registrations fell by 7.5 percent to 992k units year over year (YoY) in January, according
to Autofacts estimates. Despite the decline, registrations during the first month of 2012 similar to
the numbers at the end of 2011, with marked variation across Europe coupled with some
surprisingly positive results. The market was weighed down by anticipated developments
including a 21 percent decline in France, a 16.9 percent decrease in Italy and a 47 percent drop in
Portugal.

The overall weakness was offset by the German market, down just 0.4 percent, a flat UK market
and a surprising 2.5 percent increase in Spain, helped by a surge in rental car registrations at
month end. Of greater surprise was a 1.5 percent growth in the Irish market, particularly given the
current economic and financial challenges in the region. This is significant given that January
typically accounts for approximately 25 percent of full year registrations in Ireland. Positive
results were also seen in Finland, Norway, Switzerland and Poland, the latter two with growth of
15 percent and 22 percent respectively.

"We believe that the new car registrations decline is attributed to euro zone challenges, economic
uncertainty in some markets, and the affects of incentive removal in France and Belgium," said
Michael Gartside, Autofacts senior automotive analyst. "However, we also witnessed some
surprisingly positive results, which helped to partially offset other developments."

With most economic forecasters now downgrading the outlook for 2012 and many European
economies expected to fall back into recession, this may be a difficult year for the industry,
according to Autofacts. After falling by 1.4 percent to 13.57m units in 2011, Autofacts anticipates
that registrations will decline by a further ~5 percent to just under 12.9m units in 2012. This
would represent the fifth consecutive annual decrease for the EU+EFTA region and a loss of 3m
units from 2007’s high.
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Elsewhere in Europe, the Italian car market registered 137,199 vehicles in January, down 16.9
percent YoY. In Spain, registrations grew by 2.5 percent to 54,961 units. In the UK, 128,853 units
were registered rising 0.03 percent. In Germany, a marginal decline of just 0.4 percent to 210,195
units, helped to offset the declining markets. While in France there was a decline of 24.3 percent
YoY to 147,143 units. Another increase was seen in the UK, with 128,853 vehicles registered
rising 0.03 percent.

For more details about specific European markets, visit www.autofacts.com to download the full
European car market review.

About PwC's Automotive Practice

PwC's global automotive practice leverages its extensive experience in the industry to help
companies solve complex business challenges with efficiency and quality. One of PwC's global
automotive practice's key competitive advantages is Autofacts®, a team of automotive industry
specialists dedicated to ongoing analysis of sector trends. Autofacts provides our team of more
than 4,600 automotive professionals and our clients with data and analysis to assess implications,
make recommendations, and support decisions to compete in the global marketplace.

About Autofacts®

Autofacts, PwC's automotive forecasting service, is a provider of automotive market analysis,
strategy development, and competitive intelligence to the world’s leading vehicle manufacturers,
automotive suppliers, and support organizations. Autofacts service offerings are available on-
demand, for one-time purchase and through an annual subscription basis to access the on-line
portal with Autofacts' proprietary data query tool. For more information regarding Autofacts,
please visit their website at www.autofacts.com.

About the PwC Network

PwC firms help organisations and individuals create the value they’re looking for. We’re a
network of firms in 158 countries with close to 169,000 people who are committed to delivering
quality in assurance, tax and advisory services. Tell us what matters to you and find out more by

visiting us at www.pwec.com.

"PwC" is the brand under which member firms of PricewaterhouseCoopers International Limited
(PwCIL) operate and provide services. Together, these firms form the PwC network. Each firm in
the network is a separate legal entity and does not act as agent of PwCIL or any other member
firm. PwCIL does not provide any services to clients. PwCIL is not responsible or liable for the
acts or omissions of any of its member firms nor can it control the exercise of their professional
judgment or bind them in any way.
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