pwec

Press Release

Date Embargoed until o0o:01 AM (BST),
12 September 2011

Contact David Jetuah, media relations, PwC
Tel: +44(0)2072121812, Mobile:+44(0)7531439437
e-mail: david.jetuah @uk.pwc.com

Pages 3

Reassessment of reporting model gathers pace as PwC adds
support

London, 12 Sept 2011 - Corporate reporting experts have today called for a serious
reassessment of the reporting system which can benefit investors by showing how
environmental, social and governance factors can be hard-wired into a reframed reporting
model.

In response to the International Integrated Reporting Committee (IIRC) release of its
discussion paper today, PwC underlines the opportunity it creates for evolving the reporting
model to better explain an organisation's key relationships and use of different resources
beyond the traditional bedrock of the financial statements.

As an active supporter and contributor to the work of the IIRC, PwC believes the paper,
which sets out a blueprint for the development of reporting in the future is a critical
contribution. The project is also supported by HRH the Prince of Wales through his
Accounting for Sustainability Project (A4S).

Ian Powell, UK chairman and senior partner, PwC said:

"At a critical time when companies are struggling with economic uncertainty and a lack of
confidence in business prospects — and our profession is under the microscope - it is
important to recognise that the relevance and value of reporting and audit need to be viewed
with an eye on the future needs of the capital markets.”

Dennis Nally, chairman of PricewaterhouseCoopers International, added,

"For those who are responsible for the corporate reporting system and for maintaining its
health and relevance, the ITRC's discussion paper will provide some important insights into
the way reporting could change."

While the financial statements remain a key element, the reporting framework being
proposed by the IIRC has some critical differences from today's model;

The IIRC blueprint focuses more on the business model and how value is created. It
emphasises the fact that an understanding of value creation needs to focus more on the
resources consumed and impacts that arise from business activity.
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This includes those which have no monetary value in the way our economic system has
evolved to date (for example carbon, water). Many historical positions and views on these
issues are changing, both through market pressures and regulation and the reporting model
needs to be able to respond.

Secondly, the model recognises that for meaningful reporting to occur, resource usage and
the risks and opportunities associated with business have to be considered across the value
chain and cannot be constrained to the accounting definition of control. This creates
significant challenges for how companies report, but we are seeing examples - such as the
recent environmental P&L account created by Puma - of companies breaking the traditional
reporting mould for competitive advantage.

The ITRC discussion paper is complementary to the report PwC launched at the end of May
entitled - "Tomorrow's Corporate reporting - a critical system at risk" This report highlighted
the behavioural and structural challenge of changing the reporting system and includes a
"road map for change.

David Phillips, head of corporate reporting, PwC, said,

"When we launched our report a few months ago I explained we need to create a clear
blueprint for the future of reporting, I see the IIRC's discussion paper and the framework it
contains as providing a platform from which some serious progress can be achieved.

Given corporate reporting's central role in our economic system we cannot afford to spurn
this opportunity. The risks of inaction to the long-term prosperity of the whole world are too
great. " Moving this agenda forward needs many parties to come together to make a
difference.

We would encourage all those with an interest in the future of reporting to read the paper,
engage with the debates and discussion which will emerge and respond to the ITRC before
their deadline of 14 December 2011.

Notes

1. The Integrated Reporting Discussion Paper and further information can be found at
www.theiirc.org

2. View our Tomorrow's Corporate Reporting - A critical system at risk report and launch videos
http://www.pwe.co.uk/eng/publications/tomorrows-corporate-reporting-a-critical-system-at-
risk.html

3. View our “Integrated reporting: What does your reporting say about you?”:

http://www.pwc.co.uk/eng/publications/integrated_reporting_what_does_your_reporting_say_abo
ut_you.html
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About

PwC firms provide industry-focused assurance, tax and advisory services to enhance value for
their clients. More than 161,000 people in 154 countries in firms across the PwC network
share their thinking, experience and solutions to develop fresh perspectives and practical
advice. See pwe.com for more information.

"PwC" is the brand under which member firms of PricewaterhouseCoopers International
Limited (PwCIL) operate and provide services. Together, these firms form the PwC network.
Each firm in the network is a separate legal entity and does not act as agent of PwCIL or any
other member firm. PwCIL does not provide any services to clients. PwCIL is not responsible
or liable for the acts or omissions of any of its member firms nor can it control the exercise of
their professional judgment or bind them in any way.

2011 PricewaterhouseCoopers. All rights reserved.
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